
 
 

Economy 

 

Forex reserves up 441% in the last 10 years 

 According to Bangladesh Bank (BB) data, foreign exchange reserves stood at US$32.94 billion in fiscal 2017-18, 

which was $7.47 billion in fiscal 2008-09 

 Bangladesh‟s foreign exchange reserve increased 4.41 times in the last 10 years from fiscal 2008-09 to 2017-18, 

riding on the steady rise of garment exports and inflow of remittances. 

 According to Bangladesh Bank (BB) data, foreign exchange reserves stood at US$32.94 billion in fiscal 2017-18, 

which was $7.47 billion in fiscal 2008-09. 

 “Increasing remittances sent by expatriates abroad and rising export incomes have boosted Bangladesh‟s 

reserves,” Bangladesh Bank Chief Spokesperson M Serajul Islam told BSS. 

 According to BB‟s major monthly economic indicators for August, the gross foreign exchange reserve of BB 

stood at $32.93 billion and the current foreign exchange reserve is equivalent to an import liability of 6.41 

months. 

 The BB data also shows that the growth of the foreign exchange reserve was upward from fiscal 2008-09 

onwards. But in 2017-18, the growth dropped slightly due to a declining trend in remittances. 

 The reserve was $33.49 billion in fiscal 2016-17, $30.17 billion in 2015-16, $25.03 billion in 2014-15, $21.56 

billion in 2013-14, $15.32 billion in 2012-13, 10.36 billion in 2011-12, $10.91 billion in 2010-11 and 10.75 billion 

in 2009-10. 

 Over the last 10 years, remittance flow into the country has increased 3.56 times, which can be viewed as a 

milestone on the path to upgrading Bangladesh to a developed country. 

 Bangladeshi expatriates sent $131.86 billion between fiscal 2008-09 and 2017-18. This was $94.82 billion higher 

than the sum total of incoming remittances over the 10 years previous to that. 

 Non-Resident Bangladeshis (NRBs) sent around $37.04 billion from fiscal 1998-99 to fiscal 2007-08. 

 Bangladesh Bank Deputy Governor, Abu Hena Mohammad Razee Hassan, said that due to different steps taken 

by the government and the central bank,  remittance inflows in the last couple of years showed an upward trend. 

 He also said the number of Bangladeshis working abroad has gradually been increasing since the government 

has taken various steps to send skilled workers abroad. 

 He said the process of sending money into the country has become easier than before as the central bank and 

the government have provided all sorts of policy support to the banks and exchange houses, enabling smooth 

services for remittance senders. 

 In fiscal 2017-18, export earnings were at US$ 40.94 billion against a target of $41 billion. The growth in goods 

exported was 6.36% ,while the service sectorgrew 7.43% . Overall export growth was 6.47%. 

 

From https://www.dhakatribune.com/business/2018/09/20/forex-reserves-up-441-in-the-last-10-years 

 

Intra-South Asia trade to triple to $67b if tariff barriers lifted: WB 

 Intra-South Asia annual trade could increase threefold to $67 billion from the existing $23 billion if trade barriers 

including tariffs, para tariffs and trust deficit are eliminated, said a World Bank report. 

 The report also estimated that Bangladesh had the potential to double its trade with South Asian countries to 

$18.9 billion from the existing $7.6 billion by eliminating the barriers. 

 The WB report titled „A Glass Half Full: The Promise of Regional Trade in South Asia‟ was launched at a ceremony 

held at the Amari Hotel in Dhaka on Wednesday. 

 Policy Research Institute of Bangladesh and World Bank Group organised the report launching ceremony. 

 Bangladesh‟s trade with the South Asian countries is 9 per cent of its total global trade, said World Bank lead 

economist Sanjay Kathuria while delivering presentation on the report. 

 The country‟s trade with South Asian countries is $7.6 billion against $84.3 billion trade across the globe, he said. 

 The report mentioned India, Pakistan and Sri Lanka as the top three trading partners of Bangladesh in South 

Asia. 

 Speaking about the potential of regional trade, Sanjay said that South Asia was the most disjointed region 

despite being the most rapidly growing area. 

 „The regional trade accounts for only 5 per cent of the total trade of this region with the global market,‟ he said. 

 In South Asia, protection is greater in the case of imports from within the South Asian region than from the rest 

of the world, Sanjay observed. 

 He said even though the countries of the region reduced tariffs, several countries simultaneously introduced 

protectionist para tariffs, undermining tariff liberalisation. 

 He said that better regional connectivity would allow consumers to avail product at best prices along with 

providing them better life. 

 South Asia is in the bottom considering the intraregional trade as a share of regional gross domestic product 

compared with East Asia and Pacific, Latin America and the Caribbean, Middle East and North Africa, and Sub-

Saharan Africa, he said. 
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 Finance minister AMA Muhith said that the government was aware about the impact of border markets and 

about the importance of improving connectivity for increasing regional trade. 

 He said, „It seems to me that the country‟s businessmen enjoy doing business with rest of the world rather than 

with the regional countries.‟ 

 Muhith also said an increased attention within this region to improve the trade climate would be very much 

useful for boosting trade. 

 Speaking about the connectivity barrier issue, the finance minister said that Bangladesh‟s connectivity with the 

neighbouring countries had improved in recent times and they would work on the issue further. 

 World Bank country director (Bangladesh, Bhutan and Nepal) Qimiao Fan said that only 9 per cent of 

Bangladesh‟s trade was with South Asian countries. 

 There are a lot of potentials to increase the trade and that‟s why Bangladesh needs to rethink how to increase 

the potentials, he said. 

 Qimiao mentioned high tariff and para tariff, non-tariff, connectivity cost and border trust deficit as the four 

major barriers to increasing regional trade in South Asia. 

 Policy Research Institute chairman Zaidi Sattar said para tariffs had constrained the trade of this region. 

 „It is the task of the policymakers to resolve the issue and move forward,‟ he said. 

 „Despite being most disjointed, South Asia has managed to attain the highest growth and it‟s become a question 

how much growth potential we are missing for being disjointed,‟ he said. 

 Centre for Policy Dialogue distinguished fellow Mustafizur Rahman said that six countries of this region would 

graduate from LDC status within a few years and the benefits that these counties had been enjoying in different 

regions including Europe as LDCs would go. 

 Considering the situation, these countries have to take initiatives for deepening of intra-region trade, he said. 

 Bangladesh Enterprise Institute president Farooq Sobhan said that there was a need for public diplomacy to 

create public awareness for increasing bilateral trade. 

 He also suggested improved capacity of customs authority along with better infrastructure and connectivity 

including rail, road and waterways. 

 Mentioning that PRAN attained above 30 per cent growth in India, PRAN-RFL Group chairman and chief 

executive officer Ahsan Khan Chowdhury said that better connectivity that would allow Bangladesh‟s trucks to 

enter inside India would help them reduce cost of transportation significantly, which would benefit the 

consumers. 

 

From http://www.newagebd.net/article/51009/intra-south-asia-trade-to-triple-to-67b-if-tariff-barriers-lifted-wb 

 

Import duty on raw materials for metal package cut 

 National Board of Revenue has cut duty on import of raw materials for manufacturing of metal packages, like 

can and container, and tin-coated household products. 

 Customs wing of NBR on Tuesday issued a statutory regulatory order lowering the customs duty to 10 per cent 

from existing 25 per cent and withdrawing 3 per cent regulatory duty on import of flat-rolled products of iron. 

 Previously, total tax on import of the items was 60.73 per cent, including 25 per cent CD, 3 per cent RD, 15 per 

cent value-added tax, 5 per cent advance income tax and 5 per cent advance trade VAT.  

 Customs officials said that NBR offered the duty benefits following a proposal of Bangladesh CR Coil 

Manufacturers and Exporters Association, Bangladesh Iron and Steel Importers Association, Bangladesh Metal 

Packaging Manufacturers Association, Padma Cans and Closures Ltd and Vitacan Industries Ltd.  

 They said that the government in the budget for the current fiscal year 2018-2019 increased the CD to 25 per 

cent from 10 per cent and imposed RD on import of the products to protect local manufacturers and prevent 

misdeclaration in import of similar products.  

 The associations and companies are the main importers of the raw materials which are used to produce metal 

packages like can, container and tubes for food processing, beverage and milk products and pharmaceuticals 

companies. 

 In addition, the products are also used to manufacture metal almirah, file cabinet, trunk, utensils, jug, drum, 

stove and other home appliances. 

 They made a plea to NBR to withdraw the additional CD and RD to save the sectors which were facing difficulties 

due to price hike of raw materials, officials said. 

 

From http://www.newagebd.net/article/51010/import-duty-on-raw-materials-for-metal-package-cut 

 

Japan jt venture to invest $59.19m in Mirsarai EZ 

 Mcdonald Steel Building Product Ltd and Nippon Koei of Japan will make a joint venture investment worth US$ 

59.19 million in the country's Mirsarai Economic Zone (EZ). 

 They will build large manufacturing and import substitute industries on 100 acres of land of the zone. 

 Bangladesh Economic Zones Authority (BEZA) will sign a land lease agreement with the joint venture company 

on Sunday. 

 The investors will start its development work in the zone in December 2018, BEZA sources said. 
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 They said the companies will implement the project within 730 days and pay annual rent to BEZA. 

 It will use more than 50 per cent of local raw materials for the manufacturing units, said a BEZA official. 

 They will construct factories, administrative building, warehouse, logistic yard, effluent treatment plant, waste 

treatment plant, road, drainage, utilities, dormitory, training centre and health service in the zone. 

 It will build environment management plan with certified technology. A total of 2500 human resources will be 

recruited in the factory, he said. Some 20 per cent of the manufactured products will be exported to other 

countries, he said. 

 Mcdonald Steel Building Products Limited is producing pre-fabricated structural steel in Bangladesh. It imports 

and uses the best quality products from Japan, Luxembourg, China and India. 

 

From http://today.thefinancialexpress.com.bd/last-page/japan-jt-venture-to-invest-5919m-in-mirsarai-ez-1537379159 

 

Capital Market 

 

DSE gets BSEC nod to inspect 5 non-performing cos 

 The Bangladesh Securities and Exchange Commission has approved the Dhaka Stock Exchange‟s plea for visiting 

factories and offices of five non-performing companies. 

 The five companies are among the 15 companies which are being reviewed by DSE following huge criticisms 

about the role of the bourse and BSEC, the stock market regulator, in dealing with the companies whose share 

prices often soar without any price sensitive information. 

 BSEC on Tuesday gave DSE the permission to visit the factories of the five low-profile companies — Kay & Que, 

Meghna Pet Industries, Meghna Condensed Milk Industries, Imam Button and Savar Refractories, BSEC officials 

said. 

 Earlier, on August 13, the premier bourse requested the commission to permit it to conduct inspection of the 

companies including their head offices or factory premises, they said. 

 Under the BSEC permission, DSE will investigate the operational status and connected issues of the companies, 

they said. 

 The bourse has been reviewing the current financial conditions and business plans of 15 companies. 

 The other 10 companies are ICB Islamic Bank, Dulamia Cotton Spinning Mills, Samata Leather Complex, 

Shyampur Sugar Mills, Zeal Bangla Sugar Mills, Beximco Synthetics, Jute Spinners, Shinepukur Ceramics, 

Sonargaon Textiles and Information Services Network. 

Operations of most of the 15 companies were shut while some companies are partially active. 

 DSE cracked down on these companies as the issuers have failed to declare dividends for a period of five years 

from the date of declaration of last dividend or the date of listing with the exchange. 

 Despite of their poor financial conditions, the share prices of all the 15 companies witnessed heavy buying 

pressure from investors. 

 On July 18, DSE delisted Rahima Food Limited and Modern Dying and Screen Printing Limited as the share prices 

of the companies had continued surging abnormally despite the companies remaining out of operation for long. 

 DSE officials said that the 15 companies might face the same fate if they failed to show appropriate reasons for 

their poor financial conditions. 

 

From http://www.newagebd.net/article/51014/dse-gets-bsec-nod-to-inspect-5-non-performing-cos 

 

Company Specific 

 

Price spiral of National Life stocks raises doubts 

 The share price of National Life Insurance has seen an unusual rise in the last 16 working days although 

company high-ups said their business did not see any special growth during the period. 

 Each share of the insurer hit Tk 273.7 yesterday, an increase of 97.33 percent from its price 16 days ago -- Tk 

138.7 on August 27. 

 Industry insiders opined that a rumour of bringing a change in the ownership of the company has pushed the 

price to go up. 

 However, the owners and management of the company discarded the possibilities of a change in the ownership. 

 “No. I did not hear anything about bringing a change in the ownership,” Jamal Mohammed Abu Naser, 

managing director of National Life Insurance, told The Daily Star. 

 “And nothing special happened in the business of the company which can fuel the stocks to soar abnormally. 

Our business is doing as usual. No special growth was there.” 

 On September 11, the management of the company alarmed the investors through the website of Dhaka Stock 

Exchange that there was no undisclosed price sensitive information for the ongoing unusual price hike. 

 That day, each share of National Life hit Tk 188.1, a rise of 35.61 percent from that of August 27. 

 “The stock market regulator can look into the matter as the share price is rising although there is no specific 

reason for such a price hike,” Naser said. 
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 “This is actually a case of gambling,” said Professor Abu Ahmed, a former chairman of the economics 

department of the University of Dhaka, who found no other reason for such a price hike. 

 The consolidated life revenue account of National Life increased 87 percent year-on-year to Tk 58.76 crore in 

April-June quarter this year, according to the company's data. 

 The news of the rise in the revenue account was disseminated on July 31, when the share price of the company 

was flat at Tk 145. It remained stable for the next one month. 

 “So such hike in share price is totally abnormal,” said Ahmed, also a stock market analyst. 

 “The overall performance of the company is good, but this abnormal price hike within such a short time is totally 

a case of gambling. The regulator should go after the gamblers.” 

 Only 6.67 percent shares of the company belonged to the public as on July 31 and the gamblers are playing with 

the share by spreading a rumour, he said. 

 National Life—which got listed on the Dhaka bourse in 1995—announced 20 percent cash and 15 percent stock 

dividends for 2017. 

 

From https://www.thedailystar.net/business/news/price-spiral-national-life-stocks-raises-doubts-1636318 

 

BHBFC set to bring down lending rate to 9.0pc 

 The Bangladesh House Building Finance Corporation (BHBFC) is set to lower its lending rate to 9.0 per cent with 

effect from July this year, sources said. 

 The state-run corporation is going to issue a circular today (Thursday) to this end. 

 The BHBFC has been providing loan at a rate of 10 per cent for Dhaka and Chattogram metropolitan areas and 

9.5 per cent for other areas since July 2017. And before that, it was 12 per cent. 

 However, the rate of interest on loans for rural areas will remain unchanged at 8.5 per cent, BHBFC sources 

added. 

 The decision came at a board meeting of BHBFC following recommendation from the finance ministry. 

 Later, the BHBFC sent its decision to the ministry for approval on August 29 this year. 

 The ministry finally approved it on Sunday and asked the BHBFC to issue a circular on the issue, according to 

BHBFC officials. 

 "We have received a letter from the finance ministry and BHBFC will issue a circular on the revised interest rate 

on Thursday," Managing Director of BHBFC Debasish Chakrabarty told the FE. 

 Both the existing borrowers and fresh loan seekers can enjoy the new interest rate, said the top official. 

 But to avail themselves of new interest rate, existing borrowers will have to produce up-to-date papers 

regarding payment of loan installments, Mr Chakrabarty added. 

 BHBFC has set a Tk 6.0 billion loan disbursement target for fiscal year 2018-19, which is 2.0 billion higher than 

that of the previous fiscal year. 

 The amount of loan disbursed outside Dhaka and Chattogram metropolitan areas was nearly 62 per cent of total 

house building loans as of April. 

 

From http://today.thefinancialexpress.com.bd/trade-market/bhbfc-set-to-bring-down-lending-rate-to-90pc-1537375686 

 

Telecommunication 

 

Govt moves to award more IGW licences in crowded market 

 Bangladesh Telecommunication Regulatory Commission in a surprise move on Wednesday invited applications 

for awarding international gateway licence/s amid political pressure at the fag end of the Awami Leage-led 

government‟s consecutive second term. 

 The commission‟s move came following instruction from the government high-ups, sources said. 

 The commission in its notice asked eligible entities to submit proposals by 12:00pm of October 10 this year 

following relevant rules and regulations. 

 The commission would open the applications on the same day, the BTRC notice said. 

 BTRC would follow the Licensing Procedure Regulations, 2004 to issue the IGW services licence, it said. 

 The invitation, however, did not mention the number of licences it would issue. 

 The invitation is made with a view to issuing a licence to a specific entity but the number might increase if the 

commission receives any other instruction, said BTRC officials. 

 A senior BTRC official said the applications were sought as the government wanted to give more licences, 

although there were already an adequate number of operators in the market. 

 He said any new entry might shrink business opportunities for the existing players. 

 IGW operators also said that the move of the telecom regulator would make the saturated IGW business more 

difficult for the existing operators. 

 In 2008, there were only four licensed IGW operators in the market. 

 The telecom regulator in 2012 based on its assessment had informed the government that it could hardly allow 

four more entities to run the business. 
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 The government, however, awarded 25 licences taking the number of operators to 29 within 2013, making the 

market saturated. 

 The telecom regulator following pressure from the politically affiliated businesses issued the new licences. 

 At present the number of licensed IGW operators has declined to 25 as some of them have forced to close 

business due to intense competition. 

 The increase in the total number of operators reduced the viability of the business, for which the government 

reduced its share of the revenue to 40 per cent. 

 Later the operators created a cartel and increased the incoming international call routing rate to 2 cents per 

minute. However, they continued sharing revenue with the government at the previous rate of 1.5 cents per 

minute. 

 Amidst this unlawful practice, the average number of international calls coming in through the legal channel 

every day declined by 20 per cent or by 1.1 crore minutes in last six months. 

 Currently calls of about 4.5 crore minutes in duration are coming in to the country every day. It was about 11 

crore minutes on average every day in September, 2014. 

 Even in 2012-13, the government’ s earnings were over Tk 1,600 crore from this business. Now it has come 

down to about Tk 500 crore a year. 

 

From http://www.newagebd.net/article/51011/govt-moves-to-award-more-igw-licences-in-crowded-market 

 

Agriculture 

 

Fair prices elusive 

 Aquaculture and poultry farmers are not getting fair prices for their produce even after producing fish, meat and 

eggs in large quantities and putting in a lot of money behind inputs, including feed, said growers at a national 

policy dialogue yesterday. 

 Sharing the same miseries, growers of mango, pineapple and tomato urged policymakers to take measures to 

establish processing and storage centres and quarantine stations in production hubs and to provide easy and 

low-cost credit and training to ensure safe cultivation and marketing. 

 “Many farms have closed down failing to withstand losses resulting from low prices and high and unstable prices 

of day-old chicken, feed and medicine,” said Nasima Begum, a poultry farmer from Kapasia in Gazipur, at the 

event at Bangabandhu International Conference Centre. 

 The United Nations Food and Agriculture Organization and Bangladesh Agricultural Research Council (BARC) 

jointly oranised the dialogue under a Capacity Development for Agricultural Innovation System (CDAIS) project. 

 Five farmers producing poultry, fish, mango, pineapple and tomato shared problems and concerns faced by tens 

of thousands of their peers throughout the country. Qudrat-E-Khoda, an aquaculture farmer, said 41.34 lakh 

tonnes of fish was produced annually against a demand for 40.50 lakh tonnes. 

 As a result, farmers were not getting fair prices, he said, adding that high cost of feed was another major 

problem. Cost of feed accounts for 75-80 percent of the production cost, he said. 

 A paper on a summary of policy issues circulated at the event mentioned that the fisheries sector was the most 

rapidly growing one in Bangladesh with an average growth rate of 5.7 percent in the last 10 years. 

 The paper suggested either tax cuts on imports or subsidies to reduce the cost of feed. Problems faced by 

mango, pineapple and tomato growers were found to be different. 

 Ismail Khan Shamim, a mango orchard owner from northwest Chapainawabganj, a district prominent for the 

fruit's production, urged for a stop to authorities destroying mango solely on the basis of allegations without 

seeking proper evidence. 

 “Many farmers became bankrupt for this,” he said, demanding market monitoring and surveillance to ensure 

quality of pesticide and establishment of cold storages for short term preservation at growing regions to ensure 

export of pest-free mango. 

 Jesi Chakma, a pineapple grower from the hill tracks of Chattogram, said there was no processing facility of the 

fruit in their area although it was a production hub. 

 Mina Begum, a tomato grower from the southwest district of Jashore, demanded support for setting up 

processing factories in her locality so that they could make value added items from the vegetable and curb 

freefall of prices during winter. 

 The CDAIS, through five regional dialogues, found that value chain actors -- farmers and others -- of pineapple 

and tomato were not organised, which was necessary for sustainable production and business of tomato. 

 Muhammad Abdur Razzaque, chairman of the parliamentary standing committee on the finance ministry, said 

farmers produce a surplus of a number of foods. 

 “We are now in surplus in poultry,” he said, adding that growers have been selling eggs below their production 

cost for the last two years. 

 At the farm gate, tilapia is sold at Tk 60-70 each kilogramme, he said, adding that tomato growers cannot sell 

their produce in the peak of the harvesting season for an abundance of supply. 
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 “We should give subsidy to fisheries, livestock and agro processing sectors to help farmers and facilitate the 

flourishing of these sectors,” said Razzaque. 

 Mohammad Nazmul Islam, additional secretary to the agriculture ministry, said the ministry has decided to 

update all polices related to agriculture. 

 Manfred Fernholz, team leader for food and nutrition security and sustainable development at the Delegation of 

the European Union in Bangladesh, stressed establishing linkage among value chain actors. 

 “We need to work together on value chain,” he said. The dialogue was chaired by BARC Executive Chairman 

Kabir Ikramul Haque.  

 

From https://www.thedailystar.net/business/news/fair-prices-elusive-1636327 

 

Miscellaneous 

 

Thailand wants to connect with Chattogram port 

 Thailand intends to improve its connectivity with the Chattogram port to enhance economic activities with the 

South Asian nation, Manu Sithiprasasana, head of a visiting Thai business delegation, said yesterday. 

 Sithiprasasana made the comments at a meeting with the Chittagong Chamber of Commerce and Industry 

(CCCI) at World Trade Centre in the port city. 

 Earlier, CCCI President Mahbubul Alam pointed out that the trade balance heavily tilted to Thailand. Bilateral 

trade between the two Asian nations was $1.31 billion, Alam said. 

 “We need to participate at trade fairs in Thailand on a regular basis to display Bangladeshi goods,” he said. 

 Apipong Khunakornbodintr, senior investment officer of Thailand Board of Investment; AHM Shafikuzzaman, 

joint secretary of commerce ministry; Syed Jamal Ahmed, vice president of CCCI, and Mahfuzul Haq Shah, former 

director of CCCI, were present at the meeting. 
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